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1.What is SafeMoneyMetrics™ (SMM)?

SafeMoneyMetrics ™ evolved from principles found in hedging. It is a direct approach to identifying, evaluating and monitoring capital at risk relative to the realized return and volatility of any investment that uses high leverage. SafeMoneyMetrics™ Ratio Analysis isolates a precise relationship between an investments ability to manage open trade risk and how that translates into realized profits. SafeMoney can be applied to variable time frames, markets and performance data including individual trade analysis.


SafeMoneyMetrics™ prevents substantial loss because it evaluates performance at the level of cause. It provides early warning of strategy imbalances relative to current market conditions. Fundamental analysis also provides accurate comparison of investments over a broad spectrum of strategies and market traded.


2. How Does SMM Improve on Traditional Risk Management for High leveraged Investments?

SafeMoneyMetrics™ has no relationship to traditional methods of evaluating past performance data. There are fundamental paradigms of reality currently perceived as “truth” used to determine investment value that actually cause unwanted losses. SafeMoneyMetrics™ offers a few solutions that can prevent uninvited misfortune. 

Consider a few facts: 

· Past rate of return is the foremost element for evaluating investments. A decision to invest evolves from a statistical and analytical process that includes past rate of return data.  
· How past rate of return is calculated has no relevance to the Capital at Risk used to produce the rate of return. This fundamental error is only one more CAUSE of poor decisions.  For example: Rate of return (ROR) is calculated using realized and unrealized profit and losses, interest income minus costs and includes the account size required by the advisor. The capital base, or account size used to calculate ROR is called "beginning equity." Although advisors vary, many only use anywhere between 3% and 10% of the required account size for trading.  Also unrealized profits have no value to a client until they are realized and interest income is NOT a trading return earned from capital at risk.   
· Past rate of return data also has no relevance to current reality and potential future results. We cannot rely on past rates of return to tell us the capital at risk or potential returns we face in the future. Nor does past rate of return give us insight into the stamina or mental acumen of our traders! The full moon has more value and influence!  For Example: Past rate of return on a derivative investment is nothing more than a financial scorecard that measures human skill successfully applied within a specific situation. The situation that allowed success partially includes market condition, perceived "trade-setup" within the market condition relative to an ability to perceive and act effectively at that specific moment. That particular situation with all detail is forever gone and will never repeat itself. 
· Remember it is only exceptional trading talent applied to a specific market condition that creates rate of returns for managed derivatives, nothing more or less. Evaluating human talent clearly requires different considerations than evaluating stock or bond returns.   
· No one owns, nor will they ever own a portfolio of individual commodity futures as they would own a portfolio of individual stocks and bonds. There is no relevance to the comparison. Therefore any commodity indexes, especially indexes of managed derivative investments, used as Benchmarks and applied to evaluating managed derivatives should be selectively considered.
· Contrary to emerging “beliefs” managed derivatives are NOT a hedge and DO require strict risk management supervision. 
· The infamous Standard Deviation, also calculated using past rate of return only measures volatility of past return. Volatility is easily manipulated by account size and is dramatically influenced by unrealized trading returns. Both account size and unrealized returns have no relationship to capital at risk relative to realized returns.  Also larger accounts usually have less volatility, which is a function of account size NOT trading talent.
Questions to ask are: How do larger accounts equate with evaluating trading talent? Who decided that big is good? 

SafeMoneyMetrics™ focuses on the analysis of variables that are directly meaningful and consistent in current reality. Because it only measures and analyzes real risk relative to real return it produces cleaner data and a more accurate look at forces that effect investment returns. Returns are a scorecard or results of a good strategy. SafeMoneyMetrics™   focuses on risk management at the causal level.  When we eliminate the cause of a negative event, the event ceases to exist.  
3. How Does SMM Work?

SafeMoneyMetrics™ always evaluates percentages or ratios. The ratio or percentage basically includes what is or was the opportunity cost and what did we receive? Or what is the cost, how high is the risk relative to what we can potentially receive and what we finally got. (Volatility of open trade risk into realized returns). SafeMoneyMetrics™ can evaluate every event or trade within a strategy. It always evaluates an ability to manage open trade risk relative to realized profits. It does this by constantly correlating two basic ratios over variable time frames. Time frames are chosen relative to design of the strategy being evaluated. 

For example: if two composite ratios widen whereas the realized ratio is declining in value and the volatility ratio is increasing - that indicates that the efficiency of the strategy relative to current market conditions is weakening. Analysis is extended into each market or component of the investment to see where the weakness is under current market conditions. 

Traders have choices with SafeMoneyMetrics™ if ratios are too low or high in one market they can easily adjust the allocation to that market.  If traders can quantify WHY they decided to take a trade SafeMoneyMetrics™ becomes a superb system for evaluating the quality of every decision under current market conditions relative to the optimum of what should be. We call what should be a trader’s internal benchmark. Traders have instant feedback and can continually update and maintain the quality of a strategy under current market conditions. SafeMoneyMetrics™ then becomes an exceptional method of research. 

Too many systems fail because they “expect the markets to be what they once were,” this goes against all of nature. Nature teaches us that all life constantly changes and ends in death. That’s exactly what happens to investment strategies only with client money under management! SafeMoneyMetrics™ can provide early warnings because it evaluates an investment relative to current market conditions!

4. What are Internal Benchmarks and Why Did You Create Them? 

An internal benchmark is an achievable objective, or self-imposed standard within the investment, rather than external to it.  WHY? Unlike equities, derivative investments have NO "real" external benchmark. A "real" benchmark would be a passive counterpart of the investment equal in strategies used, markets selected and risk/return to the investment being considered. The words "equal to" must be mathematically quantified. We not only have NO real benchmarks, what we do have is calculated using irrelevant information. Our "trusty" old friend past performance data!  

We created the "internal benchmark" application. It represents a standard defined and previously delivered by the advisor. Similar to sports, each athlete competes only with his personal best. The benchmark is used to monitor a self-imposed standard relative to current reality and future potential. 

For Example: Assume we contract an advisor that delivered between 20% and 35% annually over several years. Without wasting energy processing information that we have no control over such as how the strategy was built, will it function in current market conditions and numerous other factors we won't bore you with; we can track current realized profits relative to capital at risk within any market and time frame. If current results deviate from the "internal benchmark" by pre-defined values, either up or down, and trend analysis decision rules trigger specific actions. Choice of actions could include, distributing profits, adding capital, leveraging or de-leveraging the account and possibly changing the advisor.   


5. What are the Benefits?

Basically SafeMoneyMetrics™ prevents substantial loss for all people at lower cost and risk than anything tradition currently offers.  Safe Money Metrics™ builds long-term trust and comfort between trading advisors, investment sponsors and our marketplace. 
SafeMoneyMetrics™ will preserve the personal and financial integrity for several generations of people that are currently and will be using our industry! 

People who use SafeMoneyMetric™ systems can create a higher quality investment at lower cost and risk.  As SafeMoneyMetrics™ becomes integrated with all appropriate sectors in the marketplace traders with negative intentions and inaccurate analytical applications will eliminate themselves!  Their SafeMoneyMetric™ ratios will not be competitive enough to stay in business.  



6. How Do Distributors of SMM Benefit?

SafeMoneyMetrics™ can be used directly by each institution and offered through your client network.  It can easily be integrated into any managed futures/derivatives division as a risk, investment management, compliance and business development service. Commissions vary relative to the strategic alliance formed and services rendered. 
See www.safemoneymetrics.com / Service Profile 

7. What is Standards for Advisor Evaluation ? 

Standards for Advisor Evaluation is a guide we wrote while developing SafeMoneyMetrics™. You can download a copy from www.safemoneymetrics.com/SafeMoneyModel.htm   


8. Who Are the Founders of SMM?  - Alphabetically listed 
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	Kevin Dowd - Professor of Financial Risk Management at Nottingham, School of Business in England and Author of ‘Beyond Value at Risk’’ published by John Wiley in 1998. From October 1997 to August 2000 he was Professor of Economics at the University of Sheffield, and previous to that held posts at Sheffield Hallam University (1993-97), the University of Nottingham (1988-93), and the University of Sheffield (1986-86). He started off as a policy analyst at the Ontario Economic Council in Toronto whilst working on his PhD at the University of Western Ontario. Kevin authored and edited numerous publications on economics and risk management and is currently under contract with John Wiley to complete two more books on risk measurement and management. 
Tel: +44 (0) 115.846.6682  Kevin@safemoneymetrics.com 
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	Marlee-Jo Jacobson is the founding partner of Sanctity Capital Management and SafeMoneyMetrics™, their philosophy and practical application.  Marlee-Jo is second generation in futures & was an active trading member of the New York Mercantile Exchange  through 1980 & non-trading member until 1988. Jacobson Commodities was a clearing member firm of the New York Mercantile Exchange and from 1970 until 1980 she designed hedge strategies & managed discretionary accounts. From 1980 to 1984 Ms. Jacobson was an account executive at Merrill Lynch specializing in clearing services for Commodity Trading Advisors, Pool Operators and Broker-Dealers building key accounts of over $5 million. MJ has attended the New York Institute of Finance, New York University and the Institute of Neurolinguistic Programming. 
Tel: 212-777-3862  mj@safemoneymetrics.com 
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	Christian Ramsey:  founder of www.AdvisorPage.Com , a web business dedicated to tracking resources and developments within the financial services industry.  Mr Ramsey is a licensed Securities Broker with over 4 years between Wells Fargo Securities, Securties America and Foothill Securities.  He has also functioned as a inside wholesaler for a local Sacramento, CA RIA for approximately 2 years. Mr Ramsey is comfortable with 4 different programming languages and is chiefly responsible for the development of Advisor Page.

Tel: 916-331-3911   ramsey@safemoneymetrics.com 


www.SafeMoneyMetrics.com
Comparing ourselves to someone or something external to our highest potential (benchmark) weakens us because it goes against the power of nature. If we can teach this to others, the planet will change in an hour.  





"An Oak tree need not compare itself with an Elm to know it's own greatness as an Oak." - MJJ  











